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California’s Building Decarbonization Goals
• Support carbon neutrality by 2045
• 6 million heat pumps deployed by 2030
• Climate-friendly and climate-ready 

homes:
• 3 million by 2030

• 7 million by 2035

• Load-shift goal of 7,000 MW by 2030

Source: CEC 2019 Energy Demand Forecast
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Building Decarbonization Incentive Programs (~ $1.7 B)

Equitable Building 
Decarbonization 

($922M)

• Statewide Direct  
Install ($643.7M)

• Tribal Direct Install 
($30M)

• Existing Programs 
($30M)

• Statewide Incentive 
Program ($80M)

• Program Admin.
($138.8M)

BUILD ($80M) & 
CalEHP ($75M)

• Building Initiative for 
Lower-Emissions 
Development 
(BUILD)

• California Electric 
Homes Program 
(CalEHP) 

• Focus on new 
construction for 
low-income & 
market rate homes

Demand Side Grid 
Support Program 
(DSGS) ($314M)

• Incentives to electric 
customers that 
provide load 
reduction & backup 
generation

• Supports the state’s 
electrical grid during 
extreme events, 
reducing the risk of 
rotating power 
outages

Inflation Reduction Act 
Programs ($592M)

• HOMES | Efficiency 
($282M)

• HEEHRA | 
Electrification 
($280M)

• Contractor Training 
($10M)

• Tax Credits & 
Technical Assistance 
($10M) (state)
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CEC: Key Standards Supporting Decarbonization

• Building Energy Efficiency Standards (Title 24, Part 6)
• CEC authority is to reduce energy consumption
• 2022 Standards - Heat pump (HP) baselines for new construction
• 2025 Standards (in process) - Expand requirements for new construction 

and add requirements for alterations
• CALGreen (Title 24, Part 11): Enables local governments to "stretch"
• Appliance Efficiency Regulations (Title 20)
• Load Management Standards (LMS)
• Flexible Demand Appliance Standards (FDAS)
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R&D – Electric Program Investment Charge (EPIC)

Source: Electric Program Investment Charge 2022 Annual Report
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